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How Much Tax Will | Save?

(Example based on a $365,000 loan for a New $350,000 Property *)

A Your current Taxable Income 5. Add Rent $18,000 ($350/wk)
$ | — and Total Earnings are
$
F: Your Tax Refund will be (C: calculate Tax Deductions
(= E x Your Marginal Tax Rate) Expenses
$ 1. Loan Interest @ 8.5% $31,000
2. Rates $1,600
3. Building Insurance $300
4, Landlord Insurance $250
5. Management @ 8%+ $1,600
6. Pest Spray $160
7.  Termite inspection $120
8. Bank Charges $270
£ You Do NOT PAY TAX 9.  Visitto Property etc $300
on(= A -D) Subtotal $35,600
$ Depreciation
1. Building @ 2.5% $5,100
2. Fittings (variable) $3,865
f Subtotal $8,965
D: . Total TAX Deductions
. Your New Taxable Income is C: $44.500
$ (=B -0C) l

How much would this Investment Property Cost me?

1 Total Property Expenses Subtract your Rent Subtract your Tax refund
$35,600 — $18,000 -$ (F)
3: Divide by 52 for Weekly Cost 7 = Annual Property Cost
— ¢
=% Iwk $ G)

* DISCLAIMER: This example may not be applicable to you circumstances. Please consult Phoenix
Property Consultants (or other independent financial advisor) to asses if this process
is applicable to your financial circumstances.

The best time to p]aht a tree was 20 years ago — the second best time is now!
Chinese Proverb — Applicable to Wealth Creation and Property Investment



